RD | nstruction 2000- RRR

PART 2000 - CGENERAL

Subpart RRR - Menorandum of Under st andi ng between the Federal Deposit
| nsurance Corporation and the United States Departnent of
Agricul ture/ Rural Devel oprent

§ 2000. 3451 Ceneral.

The United States Departnent of Agriculture (USDA) has entered into a
Menor andum of Understanding (MOU) with the Federal Deposit |nsurance
Corporation (FDI C) that establishes a partnership between the USDA Rural
Housi ng Service and the FDI C Conmunity Affairs Programto pronote FDIC s
Money Smart Program as a tool to provide a financial education program for
applicants and potential applicants for the Section 502 Single Fam |y Housing
program This partnership supports USDA's conmitment to the President's
effort to pronmote honeownership educati on and counseling as a neans of
i ncreasing mnority homeowner shi p.

§ 2000. 3452 | nplenmentation.

The MOU is attached as Exhibit A of this subpart.
8§ 2000. 3453 - 2000. 3500 [Reserved]

Attachnent: Exhibit A
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FEDERAL DEPOSI T | NSURANCE CORPORATI ON
AND

UNI TED STATES
DEPARTMENT COF ACRI CULTURE/ RURAL DEVELOPMENT

VEMORANDUM OF UNDERSTANDI NG

| . Purpose and Basis for Menorandum of Understandi ng

Thi s Menmorandum of Under standi ng (MOU) establishes a partnership between the
Federal Deposit |nsurance Corporation (FDIC) Conmunity Affairs Program and
the United States Departnent of Agriculture/Rural Devel opment. The
partnership pronotes and establishes a financial education program for
applicants for the Section 502 Single Fam |y Housing program The purpose of
the partnership is to assist |lower income persons and fanmilies in rural areas
to qualify for the USDA/ Rural Devel opnment financing by:

Enhanci ng their noney managenent skills
Creating positive banking rel ationshi ps, and
Achi evi ng econom ¢ sel f-sufficiency

The FDI C and USDA/ Rural Devel oprment partnership links rural |owincone

i ndividuals and fanilies who are potential applicants for USDA financia
assistance to financial education progranms through the FD C Money Snart
financial education curricul um

I1. Federal Deposit Insurance Corporation

The FDIC is an i ndependent Federal agency created by Congress in 1933 to
i nsure bank deposits and maintain stability and public confidence in the
nati on’s banki ng system

A five-menber Board of Directors appointed by the President and confirned by
t he Senate manages the FDIC. The FDI C receives no Congressiona
appropriations to carry out its mssion as deposit insurer and banking

regul ator. The money for these purposes comes fromthe deposit insurance
prem ums pai d by banks and savi ngs associ ati ons and from earni ngs on
investments in the U S. Treasury securities.
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I11. Description of the FDI C Money Smart Trai ning Program

Recogni zi ng the inmportance of financial education, particularly for persons
with little or no banki ng experience, the FDIC created Money Smart, a
training programto help adults outside the financial mminstream enhance
their noney skills and create positive banking relationships. Financia
education fosters financial stability for individuals and entire conmuniti es.
The nore peopl e know about credit and banki ng services, the nmore likely they
are to increase savings, buy homes, and inprove their financial well being.

FDI C provides the Money Smart curriculumto interested parties free of
charge. The booklets for participants are provided in a canera-ready format
so that each sponsoring organi zati on can reproduce them as needed. The
materials are easily reproduced and have no copyright restrictions.

V. The Department of Agriculture/Rural Devel opnent

USDA/ Rur al Devel opnent is the Federal USDA mi ssion area responsible for

nati onal policy and prograns that address the devel opment of rural Anerica.
The Rural Housing Service (RHS) is a part of USDA s Rural Devel opment mi ssion
area. RHS provides loans and grants to people with | ower incones in rura
areas for repairing their hones or buying or building new ones.

V. Description of the Section 502 Single Family Housing Program

The Section 502 Single Fami |y Housing Loan Program provides | ow and very | ow
i ncomre people who live in rural areas with an opportunity to own adequate but
nodest, decent, safe and sanitary dwellings and related facilities. The
program of fers persons who do not currently own adequate housing, and who
cannot obtain credit, the opportunity to acquire, build, rehabilitate,

i mprove or relocate dwellings in rural areas.

VI. Duties and Responsibilities

The USDA/ Rural Devel opnent agrees to the follow ng duties and
responsibilities:

USDA/ Rural Devel opnent will notify its local offices of the FDIC and
USDA/ Rur al Devel opnent MOU t hr ough normal busi ness comuni cation
channel s and wi Il encourage |ocal offices to provide financia
education to Section 502 | oan applicants using the Money Smart
curricul um
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USDA/ Rur al Devel opnent will provide training to all USDA/ Rura

Devel opnent State

Ofices to assist in FDIC s Money Smart outreach efforts.

USDA/ Rural Devel opnent will encourage |ocal offices to publicize the
availability of the FDIC Money Smart program and provide training to

| ocal partners and interested non-profit organizations interested in
wor ki ng with section 502 applicants.

USDA/ Rural Devel opnent will provide feedback with regard to Money Snart
to FDI C as requested.

The FDI C agrees to the follow ng duties and responsibilities:

The FDIC will provide, at no cost to USDA/ Rural Devel opment, copies of
the Money Smart curriculum in English and Spanish to all USDA/ Rura
Devel opnent | ocal offices.

The FDIC will provide other |anguage versions of Mney Smart to | oca
of fices as they becone avail abl e and as needed by the Il ocal offices.
The FDIC will provide the Conputer Based Instructi on CD-ROM version of
Money Smart to USDA/ Rural Devel opnent |ocal offices.

The FDIC will notify USDA/ Rural Devel opment of Money Smart events,
training opportunities, and devel opnents, etc. which would benefit the
part nership.

The FDIC will pronote the FDI ¢ USDA/ Rural Devel opment MOU t hr ough
outreach events, conferences and the FDIC web site.

The FDIC will solicit USDA/ Rural Developnent's input for future
edi ti ons of Mney Smart.

VI, Liability

Each party to this MOU shall be liable for the acts and omission of its
own enpl oyees.

The USDA/ Rural Devel opnent shall not be liable for any injury to

anot her party’s personnel or damage to another party’'s property unless
such injury or danage is conpensabl e under the Federal Tort C ains Act
[28 U.S.C. 1346(b)], or pursuant to other Federal statutory authority.
Simlarly, FDI C shall not be liable for any injury to another party’s

personnel or danmage to another party’'s property unless such injury or

damage i s conpensabl e under applicabl e Federal statutes.
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VI11. Evaluation Efforts

FDI C and USDA/ Rural Devel opment agree to neasure the effectiveness and i npact
of this partnership through the foll ow ng:

Annual Iy review the nunber of |ocal offices providing financial
education using the Money Smart curriculumfor self-sufficiency program
partici pants

USDA/ Rural Devel opnent in consultation with FDIC shall devel op
performance neasures for this partnership

I X.  Amendment

The MOU may be anended as agreed to in witing by both parties.
X. Effective Date and Term nation

The MOU shal |l becone effective upon the signature of the authorized officials
of the respective parties. It shall remain in effect until term nated by
nmut ual agreenment or 60 days advance witten notice by either party.

XI. Limtation
Thi s docunent is a Menmorandum of Understanding only. It is entered into only
as a declaration of present intent. Nothing herein shall be construed as a
legal ly binding conmitnent of any part or parties hereto either individually
or collectively. This MOU does not create any rights either on the part of
any party hereto or any third party. Any provision of this MU that conflicts
with Federal law will be null and void

XI'l. Points of Contact (PQC)

Angelisa M Harris
Seni or Community Affairs Specialist

FDI C
Tel ephone: 202- 898- 6645
Fax: 202-942- 3098

E-mail : Ang. Har ri s@DI C. gov
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Ethen G Il espie

Seni or Loan Speci al i st

USDA/  RHS

Tel ephone: 202-720- 1482

Fax: 202-690-0702

E-mail: ethen.gill espi e@sda. gov

X1l Signatures:

_ 1Sl 06-16-03__
Donal d E. Powel | Dat e
Chai r man

Federal Deposit |nsurance Corporation

_ 1Sl 06- 16- 03
Thomas C. Dorr Dat e
Under Secretary

United States Departnent of Agriculture/Rural Devel oprment

0o
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